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INTRODUCTION

The School of Management {SOM), Siddhartha Academy of Higher Education, organised an
informative Guest Lecture on “UNION BUDGET 2026: AN ANATLYTICAL
PERSPECTIVE™ at the Mechanical Block Seminar Hall

“Union Budget 2026: An Analyvtical Perspective”, delivered by Mr. ID. Papa Rao. The session
aimed to provide students with a deeper understanding of the Union Budget. its key
provisions_and its economic implications.

Mr. Papa Rao presented a comprehensive analvsis of the budget. highlighting major
allocations, fiscal policies, taxation reforms, and their impact on various sectors such as
education, infrastructure, healthcare, and industry. He also explained the practical
imphcations for businesses, citizens, and future managers_ helping students connect

theoretical knowledge with real-world economic scenarios.

The lecture was highly interactrve, with students actively engaging in discussions and raising

guestions about government spending priontties, economic growth, and policy outcomes. The
session enhanced partictpants’ analytical thinking and broadened their perspective on national
financial planning.




GUEST PROFILE

Devabhaktuni Paparao, born on January 7, 1960, at Guntur, 1s a distinguished political and
economic analyst, academician, and writer with an extensive career spanming journalism,
teaching, corporate tratning, and public discourse. He holds multiple qualifications including
BSc . BL . MBA _ MA inPolitical Science, and PGIJ. He began his professional journey
as a Sub-Editor at Andhra Jyothi Daily in Hyderabad (1985—87), followed by a long
academic tenure as Management Faculty at PB. Siddhartha College PG Centre, Vijayawada
(1987—94). and later as Head of the P.G. Department of Management at Maria Montesson
College, Vyayawada (1994-23). He also worked as an SAP professional at Intelligroup Asia
Inc. (1996—99) and as a Soft Skills Tramer at Sera Nova Inc. (2000-02). Since 2002, he has
been a freelance writer contributing to vernacular dailies on mternational national and
Andhra Pradesh—related economic 1ssues, while actively participating in media debates and
delivering lectures across institutions. His professional engagements include traming ONGC
staff on motivation and leadership, participation in the e-Governance Symposium erganized
by the Manipur State Government 1 2003, guest lecturing on global and national economies
post the 2008 financial crisis, serving as guest faculty at Osmania University s Academic
Staff College, IGNOU (KBN College campus), Ambedkar Open University, and A PP.C _
Vyayawada, as well as training RTC officers at APSRTC Training Academy, Gannavaram.
He has deliverad lecture series on TORI Internet Radio, addressed kev economic themes such
as GST, Make in Indita_ rupee valuation. and global financial crises, and is the author of about
half a dozen books on global and national economy, consistently predicting systemic
financial challenges since the yvear 2000 through his writings 1n Telugu dathes.
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SESSION HIGHLIGHTS

Union Budget of India 2026-27

The Union Budget 2026—27 was presented by Finance Minister Nirmala Sitharaman in
Parliament on 1 February 2026, marking her ninth consecutive budget presentation and the
first-ever budget presented on a Sunday. This budget sets the fiscal and economic direction of

the Government of India for the coming vear, balancing imvestment, growth. fiscal stability
and social welfare.

1. Economic Vision & Fiscal Policy

The Budget reflects a strategy focused on mfrastructure-led growth, technology adoption, and
economic inclusion. It aims to sustain India’s growth momentom while maintamning fizscal
discipline. The fiscal deficit target for FY27 has been set at around 4 2—4 3% of GDP. slightly
lower than the previous year, signaling controlled deficit reduction without compromising

development spending.

The overall Budget size was around 341 lakh crore, representing a significant increase over
the previous vear



2. Infrastructure & Connectivity

A major highlight of Budget 2026—27 15 1ts record capital expenditure aimed at strengtheming
India’s infrastructure backbone:

Public capital expenditure has been increased to 12 2 lakh crore for FY27 to accelerate
infrastructure development across sectors.

Seven high-speed rail corridors have been announced, connecting key city paus such as
Mumbai—Pune, Pune—Hyderabad, Hyderabad—Bengaluru, Delhi—Varanasi, and Varanasi—
Siliguri to reduce travel time and enhance economic linkages.

A new Dedicated Freight Corridor connecting Diankuni to Surat has been proposed to
strengthen logistics.

20 new national waterways will be operationalised over the next five years to improve inland
water transport and logistics ethiciency.

These investments are aimed at reducing logistics costs, boosting trade, and fostering regional
economic development.
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3. Tax Reforms & Direct Tax Proposals

Despite significant macroeconomic changes, personal income tax slabs remained unchanged
in Union Budget 2026, providing stability and predictability for taxpayers.

Key tax-related reforms include:
Introduction of a New Income Tax Act. 2025, to take effect from 1 Apnil 2026, designed to

simplify tax laws, reduce complexities, and minimize litigation.

Extension of the deadline for filing revised tax retoms to 31 March 2027, grving taxpavers
miore flextbility.

Rationalisation and reduction of Tax Collected at Source (TCS) on overseas education,

medical expenses and tour packages to 2%, easing foreign spending burdens for indrviduals.

Revisions to Securities Transaction Tax (STT) for derrvatives and futures to align with market
realities, impacting trading costs for investors.

These measures aim to deepen tax comphance, simplify procedures, and stimulate mnvestment
activity.
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4. Sectoral & Strategic Development Initiatives
Manufacturing & MSMEs:
The Budget remnforces “Make 1n India™ and domestic manufacturing with expanded

incentives for sectors like semmiconductors, electronics, and biopharma Outlays such as the
India Semiconductor Mission 2.0 and support for electronics manufacturing signal a strong
push for advanced manufacturing capabilities.

Rare Earth and Critical Minerals:

Dedicated rare earth corridors have been proposed 1n mineral-rich states, including Andhra
Pradesh, Odisha, Kerala. and Tamil Nadu, to boost processing and manufacturing in
strategically important sectors.

MSME Support:



A Z10.000 crore SME Growth Fund and enhanced credit facilitation measures are expected to
strengthen access to finance, encourage mnovation, and boost competitiveness among small
and meadium enterprises.

5. Social & Human Development

Healthcare:

Healthcare sector reforms include customs duty warvers on 17 critical cancer drugs and
medicines for rare diseases, making treatments more affordable and reinforcing public health
infrastructure.

Education & Rural Development:

While basic education allocations continue, the Budget emphasises skills development,
digital infrastructure, and rural livelihoods, thus facilitating employment generation and
socio-economic inclusion
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6. Defence & Security

The defence budget has recerved a sigmificant allocation to support modernisation, domestic
production, and operational readiness of the armed forces. Investments include capital
expenditure on aircraft. naval platforms and advanced technology needs.

Conclusion



The Union Budget 2026—27 underscores India’s commitment to mclusive growth,
infrastructure development, fiscal responsibality, and long-term economic reforms. With
record capital expenditure, broad-based tax reforms,_ strategic sector investments, and social
welfare emphasis, the budget atms to catalvse growth, strengthen competitiveness, and
deliver sustainable development outcomes.

INTERACTIVE DISCUSSION

Students actively asked questions on practical areas such as:

How has Budget 2026 mfluenced investor sentiment in financial markets?

Answer

Budget 2026 has had a largely positive impact on investor sentiment in financial markets.

The budget emphasizes higher capital expenditure, fiscal discipline, and policy continuity,
which reassures investors about long-term economic stability. Clear signals on infrastructure
spending and controlled fiscal deficit improve earnings visibility for corporates, which
supports equity markets.

For debt markets, commitment to fiscal consolidation helps anchor inflation and interest-rate
expectations, improving confidence among bond investors. Overall, Budget 2026 strengthens
market sentiment by reducing uncertainty and encouraging both domestic and foreign
investors to take a long-term view.
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Question 2:

Which sectors are likely to benefit most i the stock market post Budget 20267
Anszwer:

Post Budget 2026, sectors such as banking, mnfrastructure, capital soods_ and allied financial
services are expected to benefit the most.

Increased government capital expenditure boosts demand for infrastructure and capital goods
companies, improving revenue prospects. This also supports banks and NBFCs through
higher credit demand and better asset quality.

Additionally, policy stability and growth-oriented spending improve overall market
confidence, which benefits financial services and investment-linked sectors. These sectors

stand to gain both from improved fundamentals and positive market sentument.
KEY TAKEAWAYS
Positive Market Sentument

Budget 2026 reinforces investor confidence through growth-oriented spending and policy
continuity.

1



Capex-Lad Growth Signal

Higher capital expenditure supports corporate earnings visibility, benefiting equity markets.
Banking & Financial Services Boost

Improved credit outlook and asset quality strengthen banking and NBFC stocks:

Sectoral Winners Identified

Infrastructure, capital goods; and finance-linked sectors are likely to outperform in the
medium term.

Bond Market Stability

Fiscal discipline helps anchor inflation and mnterest-rate expectations, supporting debt
markets.

Long-Term Investor Friendly
The budgst favours long-term fundamentals over short-term market reactions.
Policy Predictability Matters

Clear signals on fiscal consolidation reduce uncertainty for both domestic and foreign
investors

STUDENT FEEDBACK AND INSIGHTS

How relevant was the topic to your course or interests?
23 responses

@ Very rolevent

@ Some whal relevan
@ Nauirsl

@ Not very redavant
@ Not relevant at all
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The content of the lecture was informative and useful
232 reaponaes

@ Suongly sgres

® Agiee

B Nauls|

@ Disagon

@ Strongly Disagros

Overall, how would you rate this guest lecture?
22 r2Eponses

14
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Students found the guest lecture on “Umion Budget 2026: An Analytical Perspective™ highly
informative and engaging. The session helped them clearly understand key budget provisions,
fiscal policies, and thewr impact on various sectors of the economy. They appreciated Mr. D
Papa Rao’'s simple explanations and real-life examples, which made complex concepts easy
to grasp. Overall, the lecture enhanced their knowledge and encouraged greater interest in
economic and financial planning.
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CONCLUSION AND VOTE OF THANKS
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The guest lecture on “Union Budget 2026: An Analytical Perspective” provided valuable
insights into the kev features, policies, and economic implications of the Union Budget The
session enhanced students understanding of fiscal planming and s real-world impact on
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various sectors. Overall. 1t was an informative and enriching expenence that broadened the
participants” knowledge and analytical thinking.

We sincerely express our gratitude to Mr. D. Papa Rao for delivering an insightful and
engaging lecture. We also thank the management, faculty members, and students for their
active participation and support in making the event a success: Their cooperation and
enthusiasm greatly contributed to the smooth conduct of the session.

ATTENDANCE SUMMARY

Semester Present ' Absent Total
M eermester 47 : 15 62
IV semester 38 27 65
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